CHECK – CASHING OUTLETS

· At check-cashing outlets, customers pay a fee to cash their checks That raises one problem

· Keeping cash is risky

· does not allow individuals to establish a financial history 

· when it comes time to seek a financial service from a mainstream bank—getting a car loan, for example—there is no financial history for the bank officials to use in making decisions about an individual’s creditworthiness
PAYDAY AND TITLE LOANS

· usually for $150 - $300

· must pay back before 30 days, or on the next payday

· can’t receive loans for big-ticket items

RENT – TO – OWN STORES

· Rent-to-own stores rent and sell many products including appliances, furniture, television sets, and CD systems.

· customer agrees to rent a product for a period of time, 
· commonly 18 months

· after the period of time, he/she will become the owner

· often costs 100 – 300% more to rent

· must pay: service fees, sales, tax, delivery fees, installation fees

Tips to avoiding scams

· Sign your credit or debit cards as soon as they arrive.

· Keep an eye on your card during a transaction.

· Save receipts to compare with billing statements.

· Report any questionable charges promptly to the card issuer.

· Do not lend your card(s) to anyone.

· Do not sign a blank receipt.

· Do not give your account number or any other number over the phone unless you are making the call to a company you know is reputable.

· If you lose your credit or debit cards, or if you realize they have been stolen, immediately contact the issuer of the card.

Credit Report

• Section “A” of the credit report contains information about the consumer including name, address and employment.

• Section “B” contains information about each credit account in the consumer’s name, including the name of each creditor. A creditor is a person, financial institution or business that lends money. (Monster Music, Our Town Bank and Sallie Mae)
There are circles, squares and triangles under each account. The triangles indicate that Mikhail was 30 days late when he made his February and March payments two years ago.

• Notice that all of the squares are blank under the Sallie Mae loan. This is because it is a student loan, and Mikhail does not have to repay it until he finishes school.

• Section “C” contains a list of publicly available information about legal matters affecting the consumer’s credit. There is nothing listed here in Mikhail’s report. If he had filed for bankruptcy, that information would have appeared in section C.

• Section “D” contains a list of anyone who has inquired about the consumer’s credit history. Creditors inquire about a consumer’s credit history before granting the consumer credit. Mikhail’s creditors are listed in this section.

• A landlord will inquire about a consumer’s credit before renting the consumer an apartment or house. This inquiry would appear here, too.

• An employer may inquire about a potential employee’s credit history. That inquiry will appear on the report, too.
